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Introduction
Robin Maxey

Overview, Filing Trends, and Forms
John Knieling

Changes to CAT for the 2021 Tax Year
Maribel Luna

Fiscal Year Filing Requirements
Emily Brandes



ADue to number of attendees, all participants are automatically muted.
ASubmit questions through Zoom Q&A.
AQuestions regarding a specific account? Enaihelp.dor@oregon.gov
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CAT Overview
2020 Filing Trends and 2021 Forms

John Knieling, DOR



Corporate Activity Tax

ATax on businesses with
commercial activity in
Oregon.

ATax rate is 0.57% + $250.

ARevenue is transferred to
the Fund for Student
aiccess.




Commercial Activity

Commercial activity means the fair market value of all amounts
— realized in theegular courseof the trade or business.

Commercial activity does not include amounts from activities that are
within the trade or industry sector.

Commercial activity does not include over 40 different items
by law.



CAT Thresholds

No CAT requirements Oregon commercial activity of $750,000 or less

Registration Over $750,000 of Oregon commercial activity
Filing Over $1 million of Oregon commercaadtivity
TaxPayment Over $1 million of Oregon taxable commercial

activity after expense subtractions and exclusio



Unitary Group Taxpayers
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Unitary groups must file and pay as a single taxpayer.



CAT 2020 Filing Trends

CAT does not | Register on ROL t§ Approved list of
Impose a request an e-file vendors Is
minimum tax. extension. 2Y 5 hwQa
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2021 Return Lines

Line 1. Commercial activiplusexclusions from commercial activity.

Line 3: Oregon commercial activity.
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CAT 2021 Return: $1 Million Threshold

ATaxpayers filing shostear returns in 2021 will have to prorate
the $1 million dollar threshold on line 12 of the return.

AProrate based on the number of days in the shagair return
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Q&A Session 1

ASubmit questions through Zoom Q&A.

AQuestions and answers will be posted
2y 5hwQa /!¢ ¢SoLd

ASend questions about a specific tax
account tocat.help.dor@oregon.gov
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Changes for Tax Year 2021

Maribel Luna, DOR



Senate Bill 164 (202

Signednto lawJuly 19, 2021
AExpands current exclusions.

IR Ty 7
73 E oop) e ‘(_:‘. i':. 3
Hm

ACreates exemption for
certain entities.

N B

ATechnical clarifications.
AEnables fiscal year filing.

AApplies to tax years
beginning on or after
January 1, 2021.




DOR Proposed Rules and Amendments

oo Proposed two new rules with additional guidance for sourcing
WY receipts from transportation services.

Q Proposed amendments to five current rules to align with changes
made by SB 164.

Proposed three new rules to provide guidance regarding fiscal year
filing and other changes made by SB 164.



Sourcing Interstate Sea
Transportation Services

ADeveloped with a Rules Advisory
Committee (RAC).

AProposes receipts from interstate sea
transportation services be sourced
using a sales factor.

APublic hearing held November 18.

Alntent is to adopt the rule effective
January 1, 2022.

October 2021 Notice of Proposed Rulemaking: New OARB150090



https://secure.sos.state.or.us/oard/viewRedlinePDF.action?filingRsn=48869

Sourcing Interstate River
Transportation Services

ADeveloped with a Rules Advisory
Committee (RAC).

AProposes receipts from interstate river
transportation be sourced using a sales
factor.

APublic hearing held November 18.

Alntent is to adopt the rule effective
January 1, 2022.

October 2021 Notice of Proposed Rulemaking: New OARB1B0095
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SB 164 Technical Clarifications

AClarifies that receipts realized by residential care facilities and in
home care agencies for services provided to medical assistance or
Medicare patients are excluded.

A Changes the return and payment due date when a taxpayer closes or
sells off a business from within 45 days to thé tlay of the fourth

month after the tax year.

AClarifies penalty relief is available for the first two years of the CAT,
regardless of whether a taxpayer files their return on extension.



Expanded Grocery Exclusion

NEW
< [ e EE2
o' S
Wholesale sales of Retail sales of Retail sales of
groceries for home groceries for home groceriesby consignee

consumption consumption for home consumption

October 2021 Notice of Proposed Rulemaking: Amendments to OARITEOL50
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Vehicle Dealers
tﬁ vehicles traded between twb
® ® are excluded from commercial activity.

A vehicle dealer may collect an estimated portion of
m tax that Is attributable to the sale ozaseof a
vehicle.

October 2021 Notice of Proposed Rulemaking: Amendments to OARITEII10
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Insurers

For tax years beginning on
or after January 1, 2021,
foreign and alien insurers
who are subject to the
retaliatory tax under ORS
731.854 and ORS 731.859
are from CAT.

October 2021 Notice of Proposed Rulemaking:
Amendments to OAR 1581 7-1060




